AOF Financial Planning
Lesson 11 Auto and Property Insurance

Teacher Resource 11.4

Key Vocabulary: Auto and Property Insurance
These are terms to be introduced or reinforced in this lesson.
	Term
	Definition

	collision coverage
	Portion of an auto insurance policy that covers the damage to the policyholder’s car from a collision, whether it was the insured’s fault or not.

	comprehensive coverage
	Portion of an auto insurance policy that covers damage to the policyholder’s car caused by an event other than a collision. Examples include damage from fire, explosions, earthquakes, floods, riots, and theft.

	deductible
	The amount an insured person must pay before the insurance company pays the remainder of each covered loss, up to the policy limits.

	exclusion
	A provision within an insurance policy that eliminates coverage for certain acts, property, types of damage, or locations.

	gap insurance
	An automobile insurance option that covers the difference between a car’s actual cash value when it is stolen or wrecked and the amount the consumer owes the leasing or finance company. This option is mainly used for leased cars.

	liability insurance
	Insurance for which the policy holder is legally obligated to pay because of bodily injury or property damage caused to another person,

	medical insurance
	This pays for medical and funeral expenses incurred in an auto accident, regardless of fault.

	no-fault insurance
	Auto insurance coverage that pays for each person’s financial losses resulting from an automobile accident regardless of who was at fault. No-fault also refers to an auto liability insurance system that restricts lawsuits to serious cases. Only a few states require no-fault insurance.

	peril
	Exposure to the risk of loss.

	personal injury protection coverage
	Portion of an auto insurance policy that covers the treatment of injuries to the driver and passengers of the policyholder’s car. Examples include benefits for medical expenses, loss of income from work, essential services, accidental death, funeral expenses, and survivor benefits.

	roadside assistance
	A program that provides you with a toll-free telephone number to call 24 hours a day, 365 days a year. This is for assistance when your vehicle breaks down or when there is a vehicle emergency.

	uninsured/underinsured coverage
	Portion of an auto insurance policy that protects a policyholder from uninsured/underinsured and hit-and-run drivers. There is uninsured /underinsured motorists’ bodily injury as well as uninsured/underinsured motorists’ property damage.
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